
 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      1  INDIA FOCUS  

Issue No  215, 31 May 2017 

 

 

  BILATERAL 

 
H a r y a n a  C h i e f               
Minister visits Singa-
pore 
 

Chief Minister positions        
Haryana as top destination at 
Investor Summit-MoUs with in-
vestment intent of Rs 18000 cr 
signed 
 
Shri Manohar Lal Khattar, 
Chief Minister of Haryana, 
along with a 13-member high
-level delegation including 
Shri Vipul Goel, Industry 
Minister, Haryana, Shri 
Sudhir Rajpal, Principal Sec-
retary, Industries, and a dele-
gation of senior officials 
from Haryana State Industri-
al and Infrastructure Devel-
opment Corporation 
(HSIIDC) visited Singapore 
from 21st-23rd May, 2017. 
The main purpose of the visit 
was to promote Haryana as a 
vibrant and competitive des-
tination internationally and 
offer the state as a corporate 
capital, as an industrial desti-
nation, as a residential and 
entertainment center and re-
tain its edge in manufactur-
ing, services and knowledge 
sectors at the same time. 
The delegation visited Pratt 
& Whitney MRO facility and  
Newater facility. A closed-
door interaction was orga-
nized with  Cont on P. 10 

TOP NEWS 

World Bank says India will grow 7.2% in FY18, GST will 
deliver substantial gains 
Livemint 

 
The World Bank on Monday said the government’s No-
vember decision to withdraw high-value currency notes 
may have a disproportionately high impact on the poor 
and vulnerable while its decision to implement the 
goods and services tax (GST) will be equitable without 
any negative impact on the poor. 
“Demonetization affected poor and vulnerable house-
holds, in all likelihood having an impact on construction 
and informal retail, where many poor and vulnerable 
individuals work. While limited data is available, there 
has been an increase in demand for guaranteed employ-
ment, and indicators of rural consumption contracted 
sharply in November, before recovering,” the multilat-
eral lending agency said in its India Development Up-
date released on Monday. 
Although the informal economy may account for only 
40% of GDP, it employs 90% of India’s workers, and 
the disproportionate impact of demonetisation on In-
dia’s informal sector suggests that it would have affect-
ed those workers the most. The poor and vulnerable are 

more likely to work in informal sectors (farming, small retail, and construction), and less able 
to move to non-cash payments,” the World Bank said.However, it said if the government 
takes complementary measures, in the long-term, demonetization has the potential to acceler-
ate formalization of the economy, increase tax collection and allow greater digital financial 
inclusion.  
The Bank has projected economic activity to accelerate to 7.2% in 2017-18 against the gov-
ernment’s estimate of 7.1%. The Central Statistics Office will release the revised GDP esti-
mate for 2017-18 on Wednesday, including the new industrial production and wholesale price 
inflation series data. In later years, growth is projected to accelerate gradually to 7.7% by 
FY20, underpinned by a more meaningful recovery in private investment following the  

Admiral Sunil Lanba CNS calls on Singapore Defense Minister            
Dr Ng Eng Hen  
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recent push to accelerate infrastructure spending, 
concerted efforts to improve the business climate 
and (eventually) less leveraged corporate and fi-
nancial balance sheets “crowd in” the private sec-
tor, the Bank said. 
The World Bank said India’s potential GDP 
growth can go up by a full percentage point if 
half the gap in the female labour force participa-
tion rate with Bangladesh or Indonesia, is closed. 
The Bank said the implementation of a multi-tier 
GST starting 1 July will play an important role in 
transforming the Indian economy and lead to sub-
stantial economic gains. 
“The fact that India can achieve a major reform 
of indirect taxes without increasing the burden on 
the poor is in itself an achievement. Adding to 
this, the efficiency gains that the tax will achieve 
and the fact that the information generated 
through the GST on spending patterns will facili-
tate enforcement of personal and corporate in-
come taxes, the impact of the GST introduction 
on equity and poverty should be positive,” it said. 
 
India's GDP to grow at 7.5% in 
FY18: Moody's 
Livemint:  May 31, 2017 
 
New Delhi: Credit rating agency Moody’s Inves-
tors Service on Wednesday projected India’s 
economy to accelerate to grow at 7.5% in 2017-
18 and 7.7% in 2018-19 as the government has 
been able to limit the negative impact of last 
year’s demonetisation on the economy. 
India’s statistics department will revise its initial 
estimate of 7.1% growth in 2016-17 later on 
Wednesday.  
“We expect marginally faster growth in India. 
Overall, we continue to believe that economic 
growth will gradually accelerate to around 8% 
over the next three to four years,” Moody’s said 
in its Global Macro Outlook.  
The World Bank on Monday said it expects Indi-
an economy to grow at 7.2% in FY18 and gradu-
ally gather pace to touch 7.7% by FY20, which is 
a year later than Moody’s projection. 
Moody’s said the ruling Bharatiya Janata Party’s 
victory in the Uttar Pradesh state elections indi-
cates that the government has remained political-
ly popular despite the demonetisation exercise. 
The rating agency said the government has been 
successful in pushing through several key reforms 
including liberalization of foreign direct invest-
ment rules in a number of key sectors, including 
defence, railway infrastructure, civil aviation and 

insurance; the direct benefit transfer (DBT) 
scheme for food; fertilizer and kerosene subsi-
dies; the goods and service tax, which is expected 
to come into effect in July; and a national bank-
ruptcy code.  
“Together these will help reduce inefficiencies 
and improve trend growth over the long run,” it 
added. 
However, it maintained that private sector invest-
ment has remained weak despite progress on re-
forms, suggesting that “some hurdles to invest-
ment remain binding in many cases.” 
Persistent banking sector weakness from a high 
proportion of delinquent loans on bank balance 
sheets will weigh on growth, if not resolved, by 
constraining credit for investment related activity, 
Moody’s said. 
Though retail inflation has steadily declined to 
3% as of April due to weaker food price inflation, 
Moody’s believe inflation rate will rise to around 
5% by the end of this year once the effect of this 
temporary factor fades. It expects the Reserve 
Bank of India (RBI) to keep the policy rate 
steady, holding a neutral stance in this growth 
environment. 
 
Per capita income rises 9.7% to 
Rs1.03 lakh in FY17 
PTI 
 
India’s per capita income grew by 9.7% to 
Rs1,03,219 in 2016-17 from Rs94,130 a year ago. 
In 2015-16, the rate of growth of the country’s 
per capita net income stood at 7.4%. 
“The per capita income at current prices during 
2016-17 is estimated to have attained a level of 
Rs1,03,219 as compared to the estimates for the 
year 2015-16 of Rs94,130 showing a rise of 
9.7%,” an official release said. 
The data forms part of the ‘Provisional Estimates 
of Annual National Income 2016-17 and Quarter-
ly Estimates of Gross Domestic Product 2016-17’ 
released by the Ministry of Statistics and Pro-
gramme Implementation today. 
Per capita income is a crude indicator of the pros-
perity of a country. 
In real terms (at 2011-12 prices), per capita in-
come in 2016-17 rose 5.7% to Rs82,269, against 
Rs77,803 a year ago. The rate of growth in real 
terms was, however, slower than 6.8% in the pre-
ceding year. 
The country’s Gross National Income (GNI) at 
2011-12 prices was estimated at Rs120.35 
lakh crore during 2016-17, against Rs112.46 
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lakh crore a year ago. 
“In terms of growth rates, the gross national in-
come is estimated to have risen by 7% during 
2016-17, in comparison to the growth rate of 8% 
in 2015-16,” it added. 
 
GST rate structure: Foodgrains ex-
empt, Cars in top 28% tax bracket 
IBEF:  May 19, 2017 
 
Srinagar: The Goods and Services Tax (GST) 
will be rolled out on July 1, 2017. The GST 
Council, headed by the Finance Minister of India, 
Mr Arun Jaitley, finalised the rates of all but six 
items in the tax brackets of 5, 12, 18 or 28 per 
cent. Items like cars, aerated drinks, ACs, refrig-
erators will fall in the 28 per cent tax bracket, 
whereas milk, curd, cereals, foodgrains are ex-
empt from the GST. Daily-use items like tea, cof-
fee, sugar as well as lifesaving drugs, mithai, coal 
will fall in the 5 per cent bracket and common use 
items like soaps, hair oil and toothpastes will fall 
in the 18 per cent bracket, down from 22-24 per 
cent. Out of the total 1,211 items, 7 per cent of 
the items are under the exempt list, 14 per cent 
fall in the 5 per cent tax bracket, 17 per cent in 
the 12 per cent tax slab, 43 per cent in the 18 per 
cent tax slab and 19 per cent in the highest tax 
slab of 28 per cent. 
 
Cabinet approves policy for provid-
ing preference to 'Make in India' in 
Government procurements 
Press Information Bureau:  May 25, 2017 
 
New Delhi: The Union Cabinet chaired by the 
Prime Minister Shri Narendra Modi has approved 
a policy for providing preference to 'Make in In-
dia' in government procurements. The new policy 
will give a substantial boost to domestic manu-
facturing and service provision, thereby creating 
employment. It will also stimulate the flow of 
capital and technology into domestic manufactur-
ing and services. It will also provide a further 
thrust towards manufacture of parts, components, 
sub-components etc. of these items, in line with 
the vision of 'Make in India'.  
The new policy is the reflection of the Govern-
ment of India to encourage ‘Make in India’ and 
promote manufacturing and production of goods 
and services in India with a view to enhancing 
income and employment. Procurement by the 
Government is substantial in amount and can 
contribute towards this policy objective. Local 

content can be increased through partnerships, 
cooperation with local companies, establishing 
production units in India or Joint Ventures (JV) 
with Indian suppliers, increasing the participation 
of local employees in services and by training 
them.  
Details: 
The policy will be implemented through an Order 
pursuant to Rule 153(iii) of the General Financial 
Rules, 2017 to provide purchase preference 
(linked with local content) in Government pro-
curements. Under the policy, preference in Gov-
ernment procurement will be given to local sup-
pliers. Local suppliers are those whose goods or 
services meet prescribed minimum thresholds 
(ordinarily 50%) for local content. Local content 
is essentially domestic value addition.  
In procurement of goods for Rs. 50 lakhs and 
less, and where the Nodal Ministry determines 
that there is sufficient local capacity and local 
competition, only local suppliers will be eligible.  
For procurements valued at more than Rs. 50 
lakhs (or where there is insufficient local capaci-
ty/ competition) if the lowest bid is not from a 
non-local supplier, the lowest-cost local supplier 
who is within a margin of 20% of the lowest bid, 
will be given the opportunity to match the lowest 
bid. If the procurement is of a type that the order 
can be divided and given to more than one suppli-
er, the non-local supplier who is the lowest bidder 
will get half of the order and the local supplier 
will get the other half if it agrees to match the 
price of the lowest bid. If the procurement cannot 
be divided, then the lowest cost local supplier 
will be given the order if it agrees to match the 
lowest bid.  
Small purchases of less than Rs.5 lakhs are ex-
empted. The order also covers autonomous bod-
ies, government companies/ entities under the 
government’s control.  
The policy also requires that specifications in ten-
ders must not be restrictive e.g. should not require 
proof of supply in other countries or proof of ex-
ports in respect of previous experience. They 
must not result in unreasonable exclusion of local 
suppliers who would otherwise be eligible, be-
yond what is essential for ensuring quality or cre-
ditworthiness of the supplier.  
The policy lays down a procedure for verification 
of local content relying primarily on self-
certification. There will be penal consequences 
for false declarations. In some cases, verification 
by statutory / cost auditors etc. will be required.  
A Standing Committee in Department of  
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Industrial Policy and Promotion will oversee the 
implementation of this order and issues arising 
therefrom, and make recommendations to Nodal 
Ministries and procuring entities.  
The policy has been developed keeping in view 
the core principles of procurement including 
competitiveness and adhering to sound procure-
ment practices and execution of orders. The poli-
cy would continue to maintain the balance be-
tween promoting 'Make in India' and ensuring 
timely, value-for-money products for the procur-
ing entities.  
 
Cabinet approves Raising of Bonds 
of Rs. 2360 crores for Renewable 
Energy 
Press Information Bureau:  May 25, 2017 
 
New Delhi: The Union Cabinet chaired by the 
Prime Minister Shri Narendra Modi has given its 
approval to Raising of Bonds of Rs. 2360 crores 
for Renewable Energy. 
The Bonds will be raised by the Ministry of New 
& Renewable Energy (MNRE) through the Indian 
Renewable Energy Development Agency 
(IREDA) during the 2017-18. These funds will be 
used by MNRE in the approved programmes/
schemes for solar park, green energy corridor, 
generation-based incentives for wind projects, 
CPSU and defence solar projects, viability gap 
funding for solar projects, roof-top solar, off-grid/
grid-distributed and decentralized renewable 
power, investment in corporations and autono-
mous bodies etc. Such timely investment would 
boost infrastructure in renewable sector and facil-
itate achievement of ambitious targets for the re-
newable energy sector.  The resources raised 
would be used for developing additional capacity 
in renewable energy sector which would result in 
generation of additional employment. 
 
India ranks second on EY renewa-
bles list 
Business Standard:  May 17, 2017 
 
India has been placed in the second spot in the 
renewable energy country attractiveness index by 
EY.  
The UK accountancy firm noted the fast pace of 
growth in Indian renewable energy in the past 
three years. Over 10 gigawatt (Gw) of solar pow-
er was added between 2015 and 2017 and wind 
energy capacity grew to 5.4 Gw in 2017-18. 
“This growth is in the context of the govern-

ment’s ambitious targets — 175 Gw of renewa-
bles by 2022, with 40 per cent installed capacity 
from renewables by 2030 — and the dramatic 
price falls in photovoltaic technology. In recent 
tenders, solar developers have offered to supply 
power at lower prices than newly built coal 
plants, effectively blocking new coal capacity,” 
EY said.  
It, however, noted that such low tariffs raised 
questions over the risks being taken by the project 
developers. EY said falling bids tracked lower 
technology costs and cheaper capital, allowing 
developers to maintain margins. But those mar-
gins were already squeezed by competition.  
In an auction for a 500 megawatt solar power 
park in Rajasthan, bids spiralled down to Rs 2.62 
per unit. Also, in the first-ever auction of a wind 
power project, the tariff fell to Rs 3.46 per unit.  
“Many developers and their investors are assum-
ing costs will continue to fall. Bids also appear to 
be predicated on developers achieving scale so as 
to generate operational efficiencies; it is doubtful 
that all developers will be able to reach the scale 
required. In addition, major adverse currency 
moves or rising interest rates will make equip-
ment and finance more expensive, putting pro-
jects at risk,” EY noted. 
The falling bids coincide with financial and oper-
ational restructuring of state-owned power distri-
bution  
companies. This will be a challenge for offtake 
from such low-bid renewable energy projects.  
“The availability of capital remains a concern; the 
government could ease rules for tapping foreign 
debt,” it added.  
In the medium term, as renewable energy pene-
tration increases, the government will also have 
to ensure the grid can manage intermittent renew-
able energy. EY said the cost and availability of 
energy storage technology could dictate how 
close India would get to its renewables targets.  
 
India jumps 73 spots to 26 rank in 
World Bankâ€™s electricity acces-
sibility list 
IBEF:  May 15, 2017 
 
London: India moved up 73 spots to rank 26th in 
the World Bank's list of electricity accessibility in 
2017 from the 99th position in 2014, stated Mr 
Piyush Goyal, Minister of State (Independent 
Charge) for Power, Coal, Renewable Energy and 
Mines, Government of India. The government has 
electrified 13,000 villages so far out of the total 
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18,452 villages and is targeting electrification of 
all villages by 2019, within 1,000 days. Mr Goyal 
further stated that the central government is 
working closely with the states to ensure that 
electricity is readily available. If infrastructure is 
available, a person should get electricity within 
24 hours; and in the case that infrastructure has to 
be created, he should be able to get it within a 
week. 
 
Centre’s big Aadhaar push, makes 
India world No. 1 in adoption of bi-
ometric tech: HSBC report 
 
PTI 
 
With advancements in the field of biometric tech-
nology, India has topped globally in the adoption 
of biometrics techniques, says a report. “On an 
average, people in India (9 per cent) are three 
times more likely than any other country (3 per 
cent) surveyed to have used ‘iris recognition’ to 
identify themselves,” said the HSBC’s recent 
‘Trust in Technology’ report. It said people in 
Asia and the Middle East are ahead of the West 
when it comes to the adoption of new technolo-
gies due to greater understanding and optimism 
leading to more trust. The report was compiled 
from research representing views of 12,019 peo-
ple from 11 countries and territories — Canada, 
China, France, Germany, Hong Kong, India, 
Mexico, Singapore, the United Arab Emirates, 
UK and the USA. 
The trust in technology and its adoption are driv-
en not only by consumer trends, but can be en-
couraged by wider governmental support, it said. 
The Indian government first launched the 
Aadhaar Project, a biometrics programme, in 
2009, creating the world’s largest biometric data 
set, said the report. The accelerated adoption of 
fingerprint recognition in the East, a widespread 
consumer technology, highlights the contrasting 
perspectives, it added. People in China (40 per 
cent) are the highest adopters of fingerprint tech-
nology, followed by India (31 per cent) and the 
UAE (25 per cent) among the countries surveyed. 
On the other hand, just 9 per cent of people in 
France and Germany, and 14 per cent in Canada 
have used fingerprint technology to identify 
themselves, the report noted. “Consumers living 
in countries in the East seem to have a better un-
derstanding and greater trust of emerging technol-
ogy, and how it can benefit their lives. The speed 
of change and the insatiable rate of adoption put 

the likes of India, China and the UAE leaps ahead 
of most Western markets,” HSBC India Head of 
Retail Banking and Wealth Management Rama-
krishnan S told PTI here. In the case of India, a 
national mind set of openness coupled with gov-
ernment support for the roll out and promotion of 
new technology has had a transformative effect 
on the nation, he said. 
The regular use of traditional technology like us-
ing password feature is most common in West, it 
said. When it comes to money management, peo-
ple in India (50 per cent) and China (48 per cent) 
agreed that computers can provide more accurate 
advice than humans, while it was just 18 per cent 
in Canada, and 21 per cent in the UK, it said. Fur-
ther, it revealed that Germany has the lowest 
adoption of smartphone or tablet banking with 
only 4 per cent claiming that phone banking is 
their preferred way of banking as compared to 9 
per cent in Hong Kong and 15 per cent in the 
UAE. 
 
Start Up -Definition changes 
 
Press Information Bureau:  May 26, 2017 
 
New Delhi: Startup India was launched by the 
Government of India on 16th January, 2016 to 
build a strong eco-system for nurturing innova-
tion and Startups in the country to drive economic 
growth and generate large scale employment op-
portunities. 
 In order to promote entrepreneurship in the coun-
try, the Government of India has amended the 
definition of a Startup. The following significant 
changes have been made to the definition of 
Startups – 
 a) Age of Startup increased: Taking into ac-
count the long gestation period by Startups to 
establish, an entity shall be considered as a 
Startup up to seven years from the date of its in-
corporation/ registration (from earlier 5 years).  
However, in the case of Startups in the Biotech-
nology sector, the period shall be up to ten years 
from the date of incorporation/ registration. 
 b) No Letter of Recommendation re-
quired: No letter of recommendation from an 
incubator/industry association shall be required 
for either recognition or tax benefits 
c) Potential of Job and Wealth Creation: The 
scope of definition has been broadened to include 
scalability of business model with potential of 
employment generation or wealth creation. 
 As a constant endeavour Cont on P. 7 
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Transforming India: Infrastructure Sector  
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Cont from P. 5 to facilitate the Startupecosys-
tem, the Department of Industrial Policy and Pro-
motion (DIPP) has been holding extensive con-
sultations with stakeholders. The above changes 
are an effort to ensure ease of starting up new 
businesses to promote the Startup ecosystem and 
build a nation of job creators instead of job seek-
ers. 
 
India still most popular FDI desti-
nation; clinched $62.3 bn in 2016: 
Report 
 
PTI 
 
India retained its numero uno position being the 
world's top most greenfield FDI investment desti-
nation for the second consecutive year, attracting 
$62.3 billion in 2016, says a report. 
India has remained ahead of China and the US as 
far as FDI inflows were concerned in the last 
year, said the fDi Report 2017 compiled 
by fDi Intelligence, a division of The Financial 
Times Ltd. 
FDI by capital investment saw an increase of 2 
per cent to $62.3 billion in 809 projects during 
2016 inIndia. 
"India managed to keep the crown as the world's 
number one location for greenfield capital invest-
ment for the second year running — ahead 
of China and the US," the report said. 
The global investment landscape, the report said, 
has changed considerably in 2016 
as FDI gravitated to locations experiencing the 
strongest economic growth, while locations in 
recession or facing high levels of uncertainty saw 
major declines. 
In 2016, greenfield FDI continued to rise world-
wide, with capital investment increasing by more 
than 6 per cent to $776.2 billion, its highest since 
2011, alongside an increase in job creation by 5 
per cent to 2.02 million. However, the number 
of FDI projects declined 3 per cent to 12,644. 
China has overtaken the US to become the second 
biggest country for FDI by capital investment, 
recording $59 billion of announced FDI, com-
pared with $48 billion-worth in theUS. 
Globally, the real estate sector has claimed the 
top spot for capital investment, with $157.5 bil-
lion of announced FDI recorded in 2016, follow-
ing an increase of 58 per cent. 
In value terms, coal and natural gas witnessed 
an inflow of $121 billion, followed by alternate 
and renewable energy at $77 billion. 

Forex reserves at life-time high of 
$379 billion 
 
PTI 
 
The country's forex reserves rose by a whopping 
$4.036 billion to life-time high of $379.310 bil-
lion in the week ended May 19, helped by a surge 
in the foreign currency assets, the Reserve Bank 
said. 
Last week, the reserves had declined by $443.6 
million to $375.27 billion. 
Foreign currency assets (FCAs), a major compo-
nent of the overall reserves, increased by $3.996 
billion to $355.097 billion in the reporting week, 
RBI said. 
Expressed in US dollar terms, FCAs include the 
effects of appreciation/depreciation of non-US 
currencies, such as the euro, pound and the yen, 
held in the reserves. 
Gold reserves remained stable at $20.438 billion. 
The special drawing rights with the International 
Monetary Fund increased by $15 million to 
$1.469 billion. 
The country's reserve position with the IMF, too, 
rose by $25.2 million to $2.305 billion, the RBI 
said. 

 
   BUSINESSn  

 
 
India sees three years of path-
breaking and inclusive growth in 
the aviation sector Emerges as the 
world's third largest aviation mar-
ket 
 
Press Information Bureau:  May 31, 2017 

New Delhi: Average airfares fall by 18 % making 
air travel more affordable  

The civil aviation industry in India has emerged 
as one of the fastest growing industries in the 
country during the last three years. With a 19 per-
cent growth in domestic passenger traffic from 
about 6.1 crore in 2014 to 10 crore in 2016-
17,  India is now the third largest aviation market 
in the world, with the promise to grow even fur-
ther. What is most impressive about this growth 
is its inclusive nature defined by the Regional 
Connectivity Scheme –UDAN, that has made air 
travel  possible for even the common man in re-
mote areas.   According to  
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Shri P Ashok Gajapathy Raju, Union Minister for 
Civil Aviation, his Ministry has worked towards 
reshaping aviation ecosystem for affordable and 
convenient flying for everyone by bringing in the 
National Civil Aviation Policy 2016.  The Minis-
ter was briefing the media in New Delhi to-
day,  about the achievements of the Civil Avia-
tion Ministry during the last three years. The 
MoS for Civil Aviation  Shri Jayant Sinha was 
also present on the occasion. 
Shri Raju said that average or median airfares fell 
by 18 percent during 2016-17, making flying 
more affordable for the common man. Scheduled 
domestic flight movements also rose from 7 lakh 
in 2014 to 8.2 lakh in 2016, an 8.2 percent CAGR 
growth. As against 395 aircrafts in the fleet of 
Indian carriers, there are 496 aircrafts in opera-
tion today, and another 654 are under purchase. 
Route Dispersal Guidelines have been rational-
ized, multiple provisions have been made for 
MRO service providers and a slew of initiatives 
like the AirSewa portal, enhanced compensation 
for cancellation and boarding denial have been 
taken for improving passenger convenience 
The Regional Connectivity Scheme UDAN has 
been by far the most path-breaking achievement 
of the Ministry. 31 currently served, 12 under-
served and 27 unserved airports are now connect-
ing 128 RCS routes across the country. 50 air-
ports are being revived and 13 lakh new UDAN 
seats are being added annually under the first 
round of UDAN for a Viability Gap Funding of 
Rs 205 crore. 
Shri Raju also talked about the other achieve-
ments of the Ministry like promoting Ease of Do-
ing Business by allowing 100 % FDI in domestic 
scheduled air transport, Open Skies Service 
Agreements offers to 49 countries and 5 SAARC 
nations etc, developing a robust security architec-
ture by complying with ICAO requirements, Anti 
Hijacking Act etc, promoting innovative technol-
ogy like  GAGAN, India’s first navigation based 
system to improve accuracy of air navigation ser-
vices and focusing on  skill development in the 
aviation sector.  About skill development the 
Minister  informed that the first Executive Avia-
tion Course was launched by India’s first Avia-
tion University in February 2017. 800 ATCs were 
recruited by AAI in the last 2 years and more than 
400 are planned to be recruited in 2017. The Min-
ister said that Aerospace and Aviation Skill Sec-
tor Council has been  formed to monitor growth 
of skill development. 
Also speaking on the occasion MoS Civil Avia-

tion Shri Jayant Sinha said that the civil aviation 
sector in India has undergone a complete trans-
formation in the last three years with India 
emerging as the world’s third largest aviation 
market. As against 70-75 airports in the country 
in all these years, we now have more than 100 
airports with the implementation of UDAN.  We 
hope to have 200 plus airports in the next 10-15 
years. He informed that the capacity of existing 
major airports is also being increased rapidly, 
while Greenfield airports are coming up at sever-
al places in the country like Goa , Navi Mumbai 
and other places. Shri Sinha informed that Air 
India has also performed extremely well during 
the last three years. 
A booklet on the achievements of the Ministry in 
the last three years was also unveiled on the occa-
sion. To access a soft copy of the document 
please click the link below. 
 
Goldman Sachs to invest US$ 1 bil-
lion in India in 3-4 years 
Livemint:  May 23, 2017 
 
Mumbai: US investment bank Goldman Sachs is 
looking to invest close to $1 billion in India over 
the next three to four years through its private 
equity business, a senior executive at the firm 
said. 
“We think the India opportunity is big and we 
plan to invest a fair bit of capital. The goal is to 
invest $200-300 million a year; potentially come 
close to a billion dollars in the next three to four 
years,” said Ankur Sahu, co-head of merchant 
banking division (Asia-Pacific) at Goldman 
Sachs. 
The firm’s primary investment strategy is one 
known internally as “platform builds” under 
which it sets up a business from scratch with a 
professional entrepreneurial team or acquires a 
large stake in small businesses and brings in a 
professional team to scale up the business. The 
investment bank first executed this in India 
through ReNew Power Ventures Pvt. Ltd and 
perfected it over other investments such as Global 
Consumer Products Pvt. Ltd and BPL Medical 
Technologies. 
“We are currently in the final stages of reviewing 
two more platform deals, one in the financial ser-
vices sector and one in a quasi-real estate space,” 
Sahu said. 
The strategy is markedly different from when 
Goldman first set up its own office in the country, 
investing in listed firms such as  
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Mahindra and Mahindra Ltd and Max India, 
backing established business houses with high 
levels of credibility and integrity. 
In India, Goldman’s platform build strategy, be-
hind which it has invested significant sums of 
capital, emerged from the firm’s aversion to bro-
kered and auction deals and the high valuation 
expectations of most promoters. 
“What we saw in 2010—and to an extent contin-
ue to see even today—was that most private equi-
ty firms were looking at deals that were brokered 
by intermediaries or promoters and auctions, 
where the winner is the highest bidder. We also 
saw that valuations were high on a relative basis 
and also on an absolute basis. At times, there was 
also a lack of governance,” Sahu explained. 
Around the same time, the firm realized that ex-
ecutives at several multinational firms and Indian 
business houses were open to stepping out and 
starting up—provided they had the right kind of 
support. 
“Through our global expertise and experience, we 
have specific views and convictions around cer-
tain sectors and how they will develop and play 
out. When we identify an experienced entrepre-
neur with a high-level of integrity and like-
minded vision in such a sector, we take care of 
the need for capital, help pull together the re-
sources to form the best team and leverage our 
global relationships to benefit a company—
allowing the entrepreneur to focus on execution,” 
said Sahu. 
 
CPPIB scales up India investments, 
pumps in Rs 9,120 crore in fiscal 
2017 
Livemint:  May 30, 2017 
 
New Delhi: Toronto-based Canada Pension Plan 
Investment Board (CPPIB), which opened its In-
dia office in 2015, has quickly scaled up its in-
vestments since then, figures from its annual re-
port show. 
The pension fund had investments of around 
Rs13,440 crore in the country by March 2016, 
and pumped in Rs9,120 crore more in the next 
year to take its total India exposure to Rs22,560 
crore by 31 March 2017. 
Canada’s largest pension fund has been investing 
in India since 2010 and made its first active in-
vestment in the country through a C$100 million 
commitment to Multiples Private Equity Fund in 
that year. (1 CAD=Rs48) 
Most recently, CPPIB joined hands with Ever-

stone Group’s industrial and logistics real estate 
development platform, IndoSpace, to form a joint 
venture named IndoSpace Core to acquire and 
develop modern logistics facilities in India. The 
Canadian pension fund will initially commit 
around $500 million and own a significant stake 
in the joint venture. 
It has also formed a strategic investment platform 
with The Phoenix Mills Ltd (PML) to develop, 
own and operate retail-led mixed-use develop-
ments across India. The pension fund will initial-
ly own 30% in the platform, known as Island Star 
Mall Developers Pvt. Ltd, a PML subsidiary, 
which owns Phoenix MarketCity Bangalore, for 
about C$149 million. CPPIB’s total commitment 
to the platform is around C$330 million, which 
will increase CPPIB’s stake in the platform up to 
49%. 
 
IFC to invest US$ 100 million in 
M&M Financial's NCDs 
 

Livemint:  May 16, 2017 
 

New Delhi: International Finance Corp. (IFC), 
the private sector investment arm of the World 
Bank, has proposed to invest up to $100 million 
in securities issued by Mahindra and Mahindra 
Financial Services Ltd, the non-banking financial 
company (NBFC) run by Mahindra group. 
IFC will invest via five-year non-convertible de-
bentures (NCDs) to be issued by Mahindra and 
Mahindra Financial Services, IFC said in a dis-
closure. The investment will support lending by 
the NBFC to the farm sector. It will go towards 
financing the purchase of farm equipment, mainly 
tractors, and a range of utility and commercial 
vehicles. The debt facility will primarily benefit 
borrowers in rural and semi-urban locations, 
largely in lower-income states, the disclosure 
said. 
Mahindra and Mahindra Financial Services is a 
financier of vehicles (primarily tractors, utility 
vehicles and cars). It is a publicly traded unit of 
Mahindra and Mahindra Ltd, which is India’s 
largest tractor and utility vehicle manufacturer 
and holds a 51.2% stake in the NBFC. “Providing 
asset finance to agro-related small and micro 
business will enable them (to) expand operations 
and create more employment opportunities,” IFC 
said. 
“Availability of tractors and other farm equip-
ment will support agricultural mechanization and 
improved farm productivity and efficiency and 
boost production,” it added. 
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As on 31 March 2017, the firm had financed 4.7 
million customers and had assets under manage-
ment of $6 billion. It has 1,182 branches in India. 
Recently, IFC announced it would invest as much 
as $200 million in India’s largest mortgage lender 
Housing Development Finance Corp. Ltd by sub-
scribing to five-year NCDs or masala bonds, 
which are rupee-denominated bonds sold over-
seas. 
It also proposed to invest up to $150 million in 
Bajaj Finance Ltd, subscribing to secured, fixed, 
rated and listed NCDs, IFC said in a disclosure. 
 
Volvo to start assembling cars in 
India by year-end 
Livemint:  May 18, 2017 
 
Mumbai: Swedish luxury car company Volvo 
Auto India Pvt. Ltd on Thursday said it will com-
mence local assembly operations in India by the 
end of this year as it seeks to make deeper inroads 
and double its share in the country’s small but 
fast expanding luxury car market that is expected 
to advance at a fast clip on the back of strong 
economic growth, better sentiments and the im-
pending goods and services tax (GST). 
Volvo has been selling cars in India since 2010 
but, unlike German rivals, Mercedes Benz AG, 
BMW AG and Audi AG, it has been importing 
them instead of assembling them locally. 
“We had two years of solid growth that were 
driven by the new models and, therefore, we 
thought it was time to commence local opera-
tions,” said Tom von Bonsdorf in an interview, 
pointing that the company envisages to double its 
share in the luxury segment to 10% by 2020. 
Albeit on a low base compared to its German ri-
vals, Volvo cars sales in India advanced to 1,600 
units in 2016 compared to 1,423 units in the pre-
vious year. It expects sales to advance 25% to 
2,000 units this year over the year-ago period. It 
has seen sales jump to 35% in the first four 
months of the current calendar year. 
Volvo’s car assembly operations will be located 
near Bengaluru and focus on models based on 
Volvo’s SPA’s modular vehicle architecture. The 
XC 90, a premium SUV model, will be the first 
model to be assembled locally. The company has 
modified its existing truck plant to accommodate 
the assembly unit. The XC 90 would be followed 
by other models at a later stage, said Bonsdorf . 
Volvo Cars is working together with Volvo 
Group India, the truck, bus, construction equip-
ment and Penta engines manufacturer, and will 

make use of Volvo Group India’s existing infra-
structure and production licences near Bengaluru. 
Bonsdorf declined to comment on the investment 
or the capacity of the upcoming unit. 
 
Apple in talks to expand India pro-
duction capacity, Prasad says 
 
IBEF:  May 23, 2017 
 
New Delhi: Apple Inc is looking to expand its 
contract manufacturer's production facility in 
Bengaluru, India, aimed at increasing the market 
share of iPhone in India, one of the biggest 
smartphone markets in the world. Mr Ravi Shan-
kar Prasad, Federal Minister for Electronics and 
IT, Government of India, stated that government 
officials were in contact with mobile phone mak-
ers like Apple regarding expansion as well as set-
ting up of new facilities. Apple started manufac-
turing iPhone SE at the Bengaluru plant of Wis-
tron, its Taiwan-based contract manufacturer. 
  
Rank of India Improves in Interna-
tional Tourist Arrivals 
Press Information Bureau:  May 22, 2017 
 
New Delhi: As per the UNWTO definition, Inter-
national Tourist Arrivals (ITAs) comprises two 
components namely Foreign Tourist Arrivals 
(FTAs) and Arrivals of Non-Resident Nationals. 
The UNWTO in its barometer ranks countries in 
terms of their ITAs. So far only the figures of 
FTAs were compiled in India. However, now In-
dia has started compiling the data arrivals of Non-
Resident Indians (NRIs), also.  
The number of NRI arrivals during 2014 and 
2015 were 5.43 million and 5.26 million, respec-
tively. Accordingly, the numbers of ITAs in India 
during 2014 and 2015 were 13.11 million and 
13.28 million, respectively. The data of ITAs, 
containing both the arrivals of NRIs and FTAs, is 
now as per International recommendations.  
Due to this inclusion, India’s improved rank re-
flecting the true and comparable scenario has 
now been acknowledged by the UNWTO. As per 
the latest UNWTO Barometer for March 2017, 
Rank of India in International Tourist Arrivals in 
both 2014 and 2015 is 24 as against the previous 
rank of 41 and 40 in the year 2014 and 2015, re-
spectively. With this inclusion the share of India 
in the ITAs has also increased from 0.68% (based 
on FTAs) to 1.12% in the year 2015.  
Earlier India’s rank in the Travel & Tourism 
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Competitiveness Index (TTCI), 2017 had also 
shown a 12 places jump from 2015. Rank of India 
in TTCI Report of 2017 was 40th as compared to 
52nd in 2015, 65th in 2013 and 68th in 2011.  
While UNWTO gives ranking in terms of num-
bers of ITAs, TTCI is composed of 14 pillars or-
ganized into four sub-indices of ‘Enabling Envi-
ronment’, ‘Travel & Trade Policy and Enabling 
Conditions’, ‘Infrastructure’ and ‘Natural and 
Cultural Resources.  

 
    BILATERAL 

 
Haryana Chief Minister visits Sin-
gapore.. Cont from P. 1 

select Investors to meet with CM. Session was 
attended by International Enterprise Singapore, 
Ministry of  Trade & Industry, Singapore, Singa-
pore Cos namely- Ascott, Urbana Health Pte Ltd, 
V3 Smart Technologies, Grid Comm Pte Ltd, 
Ecosoft, Hyflux, and Mapletree Investments. 
High Commissioner, in his opening remarks, 
highlighted the investment opportunities in Har-
yana. The select group of Singapore companies 
shared information about their projects of interest 
in Haryana. A presentation was made by Mr. 
Sudhir Rajpal, Principal Secretary, Industries, on 
investment opportunities available in Haryana. 
CM in his speech highlighted the key initiatives 
taken by his government to attract investments in 
Haryana.  
A business seminar titled ‘Investment Opportuni-
ties in Haryana’ was organized by Mission to ex-
plore new avenues of partnership and collabora-
tion in commercial, industrial and logistical infra-
structure with Singapore companies. More than 
100 investors attended the seminar. In his Wel-
come Remarks, High Commissioner elaborated 
on the steps being taken by Haryana Government 
towards improving the business environment 

which has led to Haryana moving up from rank 
14 to rank 6 in respect of ease of doing business 
in the last two years. He also highlighted various 
steps taken by the Central Government in im-
proving the investment climate in India and how 
Singapore is an important partner in India’s 
growth story.  
HSIIDC signed five MoUs with Singapore-based 
companies for Rs. 18,000 crore investment in 
development projects in infrastructure and indus-
trial sectors:  

 Ascendas-Singbridge signed MoU for de-
velopment of Townships/Logistics parks; 

 Meinhardt Group, an infrastructure and 
civil engineering group headquartered in 
Singapore, signed three agreements for 
developing Aviation Hub, Smart Cities and 
Industrial Townships; 

 YCH Group signed MoU for logistics pro-
jects; 

 Adonis signed MoU for wellness projects; 
 Equis Energy signed MoU for investments 

in a wide range of projects, including trans-
mission and power distribution. 
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Admiral Sunil Lanba Chief of the 
Naval Staff addressing the Interna-
tional Maritime Security Confer-
ence at Singapore , IMDEX Asia 

 
 
Admiral Sunil Lanba CNS calls on 
Lt Gen Perry Lim Chief of Def Forc-
es, Singapore Armed Forces  

 
 
 
 

Adm S Lanba CNS hosts RAdm Lai 
Chung Han & other dignitaries 
onboard Sahyadri & Kamorta for 
evening Reception  
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I. Textiles India 2017  

Date:   30 June-02 July 2017  

Venue:  Gandhinagar, Gujarat 
Organizer: The Ministry of Textiles, Govt. of India in association with Power loom Development & 
Export Promotion Council (PDEXCIL) and all other Textile Export Promotion Councils/Trade Asso-
ciations  

Contact : www.pdexcil.org ; www.textilesindia2017.com  

Details:   The event will witness participation of 1000 plus exhibitors, 2500 plus international buyers 
and 15000 plus domestic buyers.  A wide range of products will be exhibited from fibres to fabrics, 
garments and home textiles. The event will be inaugurated by the Hon’ble Prime Minister of India. In 
this regard the Council would like to invite prominent buyers from Singapore to attend this event. 
Selected Buyers will be eligible for the following complimentary package: 
 Airfare subsidy 
 Complimentary hotel stay 
 

II. World Food India 2017  

Date:   3-5 November, 2017  

Venue:  New Delhi 
Organizer: The Ministry of Food Processing Industries, Government of India  

Contact : http://nmfp.gov.in/mofpi_web/wfs1.aspx   
Details:  The main objective of the summit is to showcase the vast investment opportunities available 
in India for all food processing and food retail players including food processors, technology provid-
ers, equipment manufacturers & suppliers, logistics providers & cold chain operators as also the food 
retailers. It would provide a platform to connect and collaborate with potential investors, suppliers, 
purchasers and joint venture partners. The event will have seminars, B2B/B2G/G2G sessions, besides 
an exhibition wherein state pavilions, sectoral pavilions and company stalls would be put up.  
 

III. International Crop-Science Conference & Exhibition  

Date:   9-10 November 

Venue:  Jaipur, India  

Organizer: The Pesticide Manufacturer & Formulators Association of India (PMFAI)  

Contact : www.pmfai.org   

Details:  The event will provide an excellent opportunity to meet and network with leading Indian 
agrochemical companies. There will be 55 booths exclusively for agri inputs (agrochemicals, fertiliz-
ers, biological pesticides and ancillary units).  

FORTHCOMING EVENTS >>>> INDIA 

http://www.pdexcil.org
http://www.textilesindia2017.com
http://nmfp.gov.in/mofpi_web/wfs1.aspx
http://www.pmfai.org
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Notifications 

 
Investments by FPIs in  Government Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf 
 
Investments by FPIs in  Corporate Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf 
 

 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 

 

Auction of Government of India  Dated Securities 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India to Launch Com-
munications Satellite 
Using Its Heaviest 
Rocket 
 

IANS 
 
India will be launching, on 
June 5, communication 
satellite GSAT-19 using its 
heaviest rocket which has a 
capacity to lift a four-ton 
satellites to geosynchro-
nous transfer orbit (GTO), 
the Indian space agency 
said on Tuesday. 
According to Indian Space 
Research Organisation 
(ISRO), the geosynchro-
nous satellite launch vehi-
cle - Mark III (GSLV-Mk 
III) is scheduled to be 
launched on June 5 at 5.28 
p.m. 
The rocket in its first devel-
opmental flight will carry 
communication satellite 
GSAT-19 weighing 3,136 
kg as it blasts off from the 
second launch pad at the 
rocket port in Sriharikota in 
Andhra Pradesh. 
The GSLV-MK III-D1 is a 
three-stage vehicle with 
two solid motor strap-ons, 
a liquid propellant core 
stage and a cryogenic stage 
(C25). 
 
GSAT-19 carries Ka/Ku-
band high throughput com-
munication transpond-
ers.Besides, it carries a Ge-
ostationary Radiation Spec-
trometer (GRASP) payload 
to monitor and study the 
nature of charged particles 
and the influence of space 
radiation on satellites and 
their electronic compo-
nents. 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 
 

Q Whether an Indian company (owned and controlled by non-residents) 
investing in non-FDI compliant instruments issued by another Indian com-
pany will be considered as Indirect Foreign Investment for the investee 
company? 
 
Answer: This investment shall not be considered as indirect foreign investment 
for the investee company. 
 
Q Since the instructions were issued by RBI in 2013 for the period com-
mencing from February 13, 2009, what is the status of investment made pri-
or to the issue of the instructions? 
 
Answer: Downstream investment made in accordance with the guidelines in ex-
istence prior to February 13, 2009 would not require any modification to con-
form to these regulations. All other investments, after the said date, would come 
under the ambit of these regulations. Downstream investments made between 
February 13, 2009 and June 21, 2013 which is not in conformity with these regu-
lations should have been intimated to the Reserve Bank by October 3, 2013 for 
treating such cases as compliant with these regulations. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


